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Service obligation means a scholar’s
employment obligation, as described in
section 673(h) of the Act and § 304.23(b).

Special education means special edu-
cation as defined in section 602(25) of
the Act.

(Authority: 20 U.S.C. 1473(h))

§ 304.4 What regulations apply to this
program?

The following regulations apply to
this program:

(a) The Education Department Gen-
eral Administrative Regulations
(EDGAR) in the following parts of title
34 of the Code of Federal Regulations:

(1) Part 74 (Administration of Grants
to Institutions of Higher Education,
Hospitals, and Nonprofit Organiza-
tions).

(2) Part 75 (Direct Grant Programs).
(3) Part 77 (Definitions That Apply to

Department Regulations).
(4) Part 79 (Intergovernmental Re-

view of Department of Education Pro-
grams and Activities).

(5) Part 80 (Uniform Administrative
Requirements for Grants and Coopera-
tive Agreements to State and Local
Governments).

(6) Part 81 (General Education Provi-
sions Act—Enforcement).

(7) Part 82 (New Restrictions on Lob-
bying).

(8) Part 85 (Governmentwide Debar-
ment and Suspension (Nonprocure-
ment) and Governmentwide Require-
ments for Drug-Free Workplace
(Grants)).

(9) Part 86 (Drug-Free Schools and
Campuses).

(10) Part 97 (Protection of Human
Subjects).

(11) Part 98 (Student Rights in Re-
search, Experimental Programs and
Testing).

(12) Part 99 (Family Educational
Rights and Privacy).

(b) The regulations in this part 304.

(Authority: 20 U.S.C. 1473; 20 U.S.C. 3474(a))

Subpart B—What Conditions Must
Be Met By the Grantee?

§ 304.20 What are the requirements for
directing grant funds?

(a) The Secretary, as appropriate,
identifies in a notice published in the

FEDERAL REGISTER, the percentage (up
to 75 percent) of a total award under
the program that must be used to sup-
port scholarships as defined in § 304.3.

(b) The Secretary may award a grant
that uses a percentage for scholarships,
as determined by the Secretary, that is
lower than that published under para-
graph (a) of this section in exceptional
circumstances if the Secretary deter-
mines that such an exception is nec-
essary to achieve the purposes of the
program.

(Authority: 20 U.S.C. 1473(h))

§ 304.21 What are allowable costs?
In addition to the allowable costs es-

tablished in the Education Department
General Administrative Regulations in
34 CFR 75.530 through 75.562, the fol-
lowing items are allowable expendi-
tures by projects funded under the pro-
gram:

(a) Tuition and fees.
(b) Student stipends and books.
(c) Travel in conjunction with train-

ing assignments.

(Authority: 20 U.S.C. 1473(h))

§ 304.22 What are the requirements for
grantees in disbursing scholar-
ships?

Before disbursement of scholarship
assistance to an individual, a grantee
must—

(a) Ensure that the scholar—
(1) Is a citizen or national of the

United States;
(2) Is a permanent resident of—
(i) Puerto Rico, the United States

Virgin Islands, Guam, American
Samoa, or the Commonwealth of the
Northern Mariana Islands; or

(ii) The Republic of the Marshall Is-
lands, the Federated States of Micro-
nesia, or the Republic of Palau (during
the period in which these entities are
eligible to receive an award under the
program); or

(3) Provides evidence from the U.S.
Immigration and Naturalization Serv-
ice that the individual is—

(i) A lawful permanent resident of
the United States; or

(ii) In the United States for other
than a temporary purpose with the in-
tention of becoming a citizen or perma-
nent resident.
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